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RMB INSTRUMENTS ON BSE 

BSE STRATEGY: BROADENING THE PRODUCT RANGE 

Improving liquidity by 

offering investment 

opportunities to investors 
MAIN MESSAGE 

BSE PRODUCT INITIATIVES 

New, large 

cap IPOs 

REIT Bond 

listings 

SME Derivatives and 

structured products 

ETFs 

1 2 3 4 5 6 
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RMB INSTRUMENTS ON BSE 

INTERNATIONALIZATION IS A CRITICAL GROWTH PILLAR 

Local investors' allocation to 

foreign markets has been on 

an uptrend in the last years 

Hungary is a very 

open, foreign 

orientated  

market 

67% of the traded 

securities on BSE 

are foreign owned  

55% of the turnover 

is generated by 

foreign investors 

Listing products with Hungarian 

underlying on international 

Stock Exchanges 

Listing products on BSE 

offering exposure to 

international markets 
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RMB INSTRUMENTS ON BSE 

WHY CHINA? 

Asia and China in particular, have been 

the main growth engine of the global 

capital markets in the last decade 

Go to Asia is a globally 

acknowledged trend 

Hungary despite, its small size, made significant steps 

into this direction, through different programs – the 

capital market needs to follow 
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RMB INSTRUMENTS ON BSE 

INTERNATIONAL CAPITAL MARKET EXAMPLES 

LSE and Luxembourg 

SE developed RMB 

bond expertise 
(Lux RMB bond market 

size ~ USD 12)  

1 BONDS 

4 
STOCK 

CONNECTS 

5 BOARDS 

2 ETFs 

Several ETFs issued  

by European banks  

supported by their RQFII quotas 

are tradable in European markets 

3 STRUCTURED 

PRODUCTS 

RQFII quota holders and foreign 

branches of Chinese banks are 

active in this field, issuing 

certificates based on client demand  

Hong Kong – Shanghai 

is a very successful 

example  

replicated by HK –  

Shenzen 
(average daily turnover 

March 2017:Shanghai:USD 

605,61 mn, HK:USD 858,50 

mn) 

CEINEX 
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RMB INSTRUMENTS ON BSE 

POSSIBLE PRODUCTS ON BSE 

6 

FUNDS 
STRUCTURED 

          PRODUCTS 

5 

2 
FOREX 1 

SHARES 

4 
BONDS 3 

ETFs 
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RMB INSTRUMENTS ON BSE 

WHAT BSE DID? 

SEMINAR 
To familiarize the market players with the RQFII 

scheme and to explore the opportunities for local 

investment service providers and banks with an 

interactive seminar and discussion 

NEW PRODUCT PLANS 
Ongoing discussions for a 

structured product to be 

listed on BSE  

BUY-SIDE MEETINGS 
Several discussions exploring the 

appetite of local fund-managers for 

RMB/China BSE listed products 

MoU 
Bank of China 
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RMB INSTRUMENTS ON BSE 

FEEDBACK FROM INVESTORS 

Higher yields / growth 

in China are attractive 

Hungarian investors 

are open to look at 

investment 

opportunities in China 

CEE is the expertise region 

for most local investors, 

opportunistic approach for 

off-benchmark, ‘exotic’ 

investments  

Feedback from investor 

meetings about initiatives 

CHALLENGES 

Remoteness of the market + Language 

barriers + Limited intelligence readily available 

+ Technical challenges + System upgrades 

Some investors are 

investigating the first steps for 

applying for direct participation 

in the Chinese market 
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THANK YOU FOR YOUR ATTENTION! 

RICHÁRD VÉGH  

Chairman & CEO of BSE 


